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FROM THE CHAIRMAN'S DESK

INSIDE

Bulletin Editor :

CA. R. Harish

Dear Members,

I am delighted and humbled for being elected as the Chairman of this prestigious 

branch for the term 2023-2024. It is certainly an honour to have the opportunity to 

serve the CA fraternity as the 53rd Chairman of the Coimbatore Branch of 

Southern India Regional Council of the Institute of Chartered Accountants of India. 

I am grateful to the Members of the Managing Committee for bestowing upon me 

this position which has been served by stalwarts who have laid a great foundation 

with utmost sincerity and dedication. I am confident that with the support of my 

colleagues in the Committee and the members of our Branch I will be able to 

discharge my duties as the Chairman of the Branch.

My best wishes and Congratulations to CA. Aniket Sunil Talati and CA. Ranjeet Kumar Agarwal for being 

elected as the President and Vice President of ICAI for the term 2023-2024. Having seen their remarkable 

contribution to the Profession, I am sure that the newly elected torchbearers of ICAI would take ICAI to 

greater heights and bring in more laurels to the Profession and ICAI. My best wishes and hearty 

Congratulations to CA. Panna Raj S. & CA. A.V. Arun for being elected as the Chairman and Secretary of SIRC 

for the term 2023-2024. 

I wish to Congratulate my immediate predecessor CA. N.V. Palanisamy for his phenomenal contribution to 

the Branch in various capacities and especially as the Chairman of the Branch for the term 2022-2023. I am 

glad to share with you that our Branch has won the BEST Branch award at the Southern India level for the 

year 2022. I am also pleased to inform you that the Coimbatore Branch of SICASA been selected as the 

BEST BRANCH (second place) at all India level for the year 2022. I Congratulate the immediate past SICASA 

Chairman CA. Survajith S Krishnan and his team for this remarkable achievement.

During the month of February, we organized CPE Seminars on Union Budget 2023 and GST. I thank the 

faculty Members CA. Pradip Kapasi, CA. Ganesh Prabhu and CA. K. Praveen Kumar for sparing their time to 

address our Members. With the past Chairman of our Branch CA. N.N. Shanmuga Vadivel, Committee 

Members of our Branch visited Mr. Kranthi Kumar Pati, IRS, a Chartered Accountant who has been 

appointed as the Coimbatore District Collector.

For the month of March 2023 various Seminars, Study Circle Meetings, Certificate Course are planned, the 

details are published in the newsletter, please take note of the same and please participate in all the 

programs. Kindly note, for the term 2023-2024 a nominal amount of Rs.7,500/- (incl. GST) has been fixed as 

the Annual Seminar Series fee. Kindly register and please extend your support and cooperation to the 

Branch.   

With committed perseverance let us continue to serve the Profession and Nation in a great manner.
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With Best Regards,

Chairman

CA. D. Nagakumar
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1. Provision

As Per Rule 32(5) of GST Rules,2017 where a taxable supply is provided by a person dealing in buying 

and selling of second-hand goods i.e. used goods as such or after such minor processing which does 

not change the nature of the goods and where no input tax credit has been availed on the purchase of 

such goods, the value of supply shall be the difference between the selling price and the purchase 

price and where the value of such supply is negative, it shall be ignored

2. Analysis of Provisions

As per aforesaid Provision, Conditions for opting Margin Scheme

1.Goods should be second hand goods

2.Goods should be sold without any Major processing

3.No Input tax Credit should be availed while purchasing the goods

If all above conditions are satisfied, we can opt for Margin Scheme (Value of Supply would be the 

Profit) or else Normal Scheme.

If goods are sold without a Margin, No GST Needs to be paid

3. Let's discuss the above Provisions using the following example;

X Private Limited Purchasing the Car from Mr. A for Rs.3,00,000 and Sales the Car to Mr. B for Rs. 

4,00,000 

In case Mr. A (Supplier of car to X Pvt ltd) is Unregistered Person

He will never charge GST as he is unregistered, therefore there will be no Input tax Credit. Hence, 

Margin Scheme

INDIRECT TAX-GOODS AND SERVICE TAX

VALUATION IN CASE OF SECOND-HAND GOODS

Rs.3,00,000 Rs.4,00,000
Mr. A X Pvt. Ltd. Mr. B

CA. Sarvesh V.K.

E-mail : casarveshvk@mail.ca.in
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In case Mr. A (Supplier of car to X Pvt Ltd) is Registered Person

We have two Option (Margin Scheme and Normal Scheme), we should choose the best option which is 

beneficial to us.

X Pvt Ltd Point of View

Particulars Margin Scheme Normal Scheme

Cost of Purchase

Car Rs.3,00,000 Rs.3,00,000

GST Rs.84,000* - #

Total Rs.3,84,000 Rs.3,00,000

Sale Price

Car Rs.4,00,000 Rs.4,00,000

Profit to X Pvt Ltd Rs.16,000 Rs.1,00,000

*If X Pvt ltd opts for margin scheme, the input at the time of purchase cannot be availed. Hence, it 

becomes the cost of purchase to X Pvt ltd

# If X Pvt ltd opts for Normal scheme, the input at the time of purchase can be availed. Hence, it will not 

be included in the cost of purchase of X Pvt ltd

Mr. B Point of View (Buyer of Car from X Pvt Ltd)

Particulars Margin Scheme Normal Scheme

Cost of Purchase

Car Rs.4,00,000 Rs.4,00,000

GST Rs.4,480 Rs.1,12,000

(16,000*28%) (4,00,000*28%)

Total Rs.4,04,480 Rs.5,12,000

Conclusion:

If the Market is Price sensitive, it is better to opt for Margin scheme If the Market is not a Price 

sensitive, it is better to opt for Normal scheme as profit is high.
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WINDING UP OF THE COMPANIES

In simple words, the process of removing the company's name from the register of companies is called 
as Winding up of the companies. This article gives a brief look at the provisions and procedures laid 
under the Act.

The company can be wound up either by ROC or by voluntary application by company itself. 

Removal of name by ROC:

Section 248 to 252 vests the ROC with the given powers for the removal of company's name from the 
register of companies, in case Registrar has a legit cause to believe that;

• The company has failed to undertake its business activities within one year of its incorporation;

• The company is not serving any business operation for two years, immediately past Financial 
Years and it has not filed any application for securing the status of the dormant company.

If such is the case, the ROC has the right to discard the company's name from the register of companies 
by sharing notification to the company and all the directors concerned. The notification from the 
Registrar would reflect the ROC's intent to discard the company's name from the register of 
companies and direct the company to share representations and copies of the applicable 
documentation within 30 days from the notification date

Voluntary Application by the company

This process for removing an entity name can also be done by filing STK 2 formby the company. To file 
this form, the company must be free from all liabilities and execute a special resolution with the 
permission of 75 per cent of members in terms of paid-up share capital. 

If the company falls under a special Act, consent of the regulatory body constituted under such an Act 
must be secured and attested with the application.

After filing STK 2 form, the ROC shall confirm whether the company has made sufficient provision to 
realise all the outstanding amounts and from the payment of its obligations and liabilities within a 
reasonable time. If necessary, the ROC can also demand undertaking from the director concerned or 
other officials administering the company's management. After addressing the said conditions, the 
Registrar would issue a notice publically regarding the intended closure of the entity. After the 
expiration of the time cited in the public notice, the Registrar can strike off the entity name from the 
register of companies. Further, the ROC shall public notice relating to the strike-off of the company's 
name in the Official Gazette. On publication of such a notice, a company is held to be dissolved.

Requisites for filing STK 2 Form

All types of entities like OPC, public limited company, private limited company can apply for 

CA. V. Rajaram

E-mail : ca.rajaram100123@gmail.com
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company's closure via this form. The following are the standard documents that should be annexed 
with the STK 2 form.

1. Indemnity bond (appropriate stamp value) notarised by company's director in STK 3 form;

2. A statement of accounts reflecting the company's assets and liabilities made up to a day, not 
surpassing 30 days before the application date and certified by a practising Chartered 
Accountant.

3. An affidavit (appropriate stamp value) in form STK 4 furnished by each director concerned

4. A copy relating to special resolution approved by every director or 75 % of the members 
regarding paid-up share capital as on the application date.

5. Proofs regarding Closure of Bank Accounts of the company

6. A statement concerning pending litigations, if any, involving the company.

7. Any other attachments (Proof of Identity, Proof of address, Board resolution approving closure 
etc.,)

The form must be approved by Practicing Chartered Accountant or Company Secretary or Cost 
Accountant. The form must be accompanied by the fees of Rs. 10,000/-

Effect of removing name from Register of companies:

If STK-2 is filed and accepted by the ROC, the company would be dissolved under section 248 of the 
Companies Act, 2013. Further, the business would cease to operate as a company and the Certificate 
of Incorporation issued to it shall be deemed to have been cancelled from such date - except for the 
purpose of realising the amount due to the company and for the payment or discharge of the liabilities 
or obligations of the company. 

Also, if a company is closed using Form STK-2, the liability of all director, manager or other officer who 
was exercising any power of management, and of every member of the company would continue and 
can be enforced as if the company had not been dissolved.

Restrictions for Filing Voluntary Application to Strike off by the Company:

If a company satisfies any of the following condition, form STK-2 cannot be filed:

• The company changed its name or shifted its registered office from one State to another 
before three months of filing of Form STK-2;

• The company disposed property or rights held by it, before three months of filing of Form STK-
2. This provision is not applicable for trade wherein disposal of property for gain is in the normal 
course of trading or carrying on of business;

• The company engaged in any other activity except the one which is provided in the MOA or 
expedient before three months of filing of Form STK-2.

• The company has made an application to the Tribunal for the sanctioning of a compromise or 
arrangement and the matter has not been finally concluded;

• The company is being wound up under Companies Act or under the Insolvency and Bankruptcy 
Code, 2016.
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NOTICES UNDER GST & RECENT GST UPDATES

CA. K. Praveen Kumar

E-mail : praveen.ca88@ymail.com
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Seminar onSeminar on

Union Budget 2023Union Budget 2023

CPE Meeting CPE Meeting 



Branch Members Meet Collector

Career 
Counselling 
Programme

Career 
Counselling 
Programme

Budget Meeting @ Sree Saraswathi Thyagaraja College, Pollachi

Virtual Seminar 
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